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Abstract

Women play an important role in creating value and increasing the welfare of society,
as they pay greater attention to social relations and perform their duties in accordance
with governing laws. This study investigates the effect of gender among financial
managers on the restatement of financial statements and auditing fees in companies
listed on the Tehran Stock Exchange. The sample consists of 154 companies listed on
the Tehran Stock Exchange from 2013 to 2020. The results of the first model estimate
show that the gender of financial managers has a negative and significant effect on
financial restructuring. In other words, female financial managers are associated with an
increase in the quality of financial reporting through a reduction in financial
restatement. Furthermore, the results of the second model estimate indicate that the
gender of financial managers has a positive and significant effect on audit fees, which
means that companies with female financial managers pay higher audit fees. Overall,

the findings suggest that female financial managers, due to their inherent characteristics
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such as risk aversion and conservatism, improve the quality of financial reporting and

call for better quality audits by independent auditors.

Keywords: Gender, Female financial managers, Financial reporting quality, Financial

restatements, Audit fees.
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